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2023
( CBCS )

( 2nd Semester )

COMMERCE

( Honours )
Paper : BCH-2.1
( Corporate Accounting )

Full Marks : 75
Pass Marks : 40%

Time : 3 hours

The figures in the margin indicate full marks
for the questions

1. (@) What is Bonus Share? What are the
advantages and disadvantages of Bonus
Shares? 3+(6+6)=15

Or

(b) B Ltd. issued 1000 shares of € 100 each
at a premium of 20. The amount
payable thereon are as under :

On application—@& 20
On allotment—¢& 60
(including premium)
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2. iaj

b}

L23/512

(2)

On first call—& 30
On final call-- 10

Application were received for
15000 shares. Only 12000 shares were
allotted on pro rata basis. The
remaining 3000 shares were rejected
and their amount refunded. All the calls
were made and money received in full,
except 100 shares of Mr. X in both calls
and 200 shares of Mr. Y in final call.
Unpaid shares were forfeited after legal
formalities.  Forfeited shares were
re-issued at 10% discoun:i t¢ Mr D

Pass the necessary Journal Entries in
the books and show the Balance Sheet.
12+3=15

Define goodwill. Whv s valuation of
goodwill required? Discuss the various
methods of calculating goodwill,

243+ 10=15

Or

The following s the Balance Sheet of
M/s MDB Ltd as on 31 032019

Debu Bolurces &
P'remises 30.72.000
Plam 3.3 040,000
Stock SU540,000
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(3)

Debit Baiances 4
Debtors 8,70,000
Goodwill 2,50,000
Bank 4,51,600
Call in Arrears 75,000
Interim Dhvidend Paid 3,892,500
Purchases 18,50,000
Wages 9,79,800
General Expenses 73,350
Salaries 2.02,250
Bad Debts 21,000
Debenture Interest paid 1,80.000

1,24,67.500

Credi: Balances ¢

Share Capital 40.00,000
1 2% Debentures 30,060,000
Surplus /¢ 2,62.500
Bills Pav.ible 3.70,000
Creditors 4.,00,000
Sales 41.50,000

Generai Reserve
Bad Deb: Provisians
(01.04 208

2.3G,000

35.000

1,24.67,500
Additiona: Information

1, Stock s 21 93.2019 was

F 9 50,000
fuj Depreciate piant at 157
iy Creat* 5% nrovision for doubtful

dehts
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(b)

1.23/5612

(4)

(iv) Provide for income tax & 1,20,000

Prepare Statement of Profit & Loss and
Balance Sheet as per the Companies
7+8=15

Act, 2013.

Pass accounting entries in the book of
Transferor and Transferee Companies

on amalgamation.

Or

15

A Ltd. went into voluntary liquidation
on 31.12.2019. The Balance Sheet in its

books on that date were -

I. Equity & Liabilities
Share Capital :

5000, 6% Cumulative Preference

Share of ¥ 100 each

2500 Equity Shares of

& 100 each

7500 Equity Shares of

¥ 100 each. ¥ 60 paid
5% Mortgage Debentures
interest Outstanding
Creditors

1. Assets
Land and Building
Plant and Macunery
Paternits
Stock

5,00,000

1,87,500

4.50,000
2,50,000

12,500
3,62,500

2,50,000
6,225,000
1.00,000
1,37.500

{ Continiued
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(5)

g
Sundry Debtors 2,75,000
(Cash at Bank 75,000
Profit & Loss 3,00,000
17,62,500
The liquidator is entitled to a
b! commission of 3% on all assets except

cash and 2% on amount distributed
among unsecured creditors other than
Preferential Creditors.

Creditors include preferential creditors
#37.500 and a loan for €1,25,000
secured by a mortgage on Land and
Building. The Preference dividends were
in arrears for two years. The assets
reaiized as follows :

4
Land anc Bulding 3,00,000
Piant anc Machinery 5,00,000
Patents 75.000
Stock 1,500,060
sundry Debtors 2,00,000
Liquidator’s Expenses 27 250

Prepare Limndator’s Statement of AJje. 15

4. (a) Define holding company. Explain the

advantages  and disadvantages ot
helding comopames. 35
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(6)

Or

(b) Ben Ltd. acquired 12000 shares of John
Ltd. of the full value of 10 each at a
price of € 1,70,000 on 01.04.2017. The
Balance Sheets of the two companies as
on 31.03.2018 were as follows

Ben Ltd.  John Ltd
g 4
Equity and tiabilities
1. Sharchoiders Funds .
{a} Share Capital 10.00,000 2.00.000
(bj Reserves and Surplus -

) General Reserve

. 34.2017) 2 20,000 1.00.004
i) Profit & lLoss

01 04.2017) 90,000 40,000
i) Profit for the yvear 70,006 45,000

2. Current Liabilities :
(a} Short-term borrowing
{h} Trade Pavables

Zyndrv Creditors 2.40.000 92,000
ills Pavable 80,000 60,000
SGhe.au:  5.37.000

+ e e e g s

i Assels
Nop (arrent AsSSEls

i Fixed Assets Tanghbic

Land & Buildmg AARSIEN 00000
Plant % Machiners S o e . 00.000
torangbic ASsETS -

Soodwotl SRR 70 D60
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(7))

Ben Ltd. John Ltd.

(4 &
ib) Non-Current [nvestment 2,000,000 ——
2 Current Assets
tay Inventones (Stock]) 2,046,000 40,500
{bj Trade Receivabies :
Debtors 3.00,000 1,34,500
Rills Receivables 20,000 30,000

fc) Cash & Cash kquivalent :
('ash at Bank 80,000 62,000

30,00,000  5,37,000

Additional Information :

/ij Both the companies have proposed
10%, dwidend for 201718

/i) Out of the Debtors and Bilis
Receivables of Ben Ltd. &50.00C
and ¥ 15,000 respectively repre-
sented «due from John Lid.

Prepare Consolidutsd Daiance Sheet of
Benn Ltd. and its Sghadiary Ltd. as at
31.03.2018. 15

5/, The following are the figures extracied
from the book of & 3ank Ltd. as on

31 332018
&F

Interest and discount 1ecewed 20,30,000
Interest paid on deposits 1202 000

gy and snbsesbed cap tad 5,060,600
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(b)

(8)

?
Reserve under Section 17 3,50,000
Commission, exchange

and brokarage 90,000
Rent received 30,000
Profit on sales of investment 95,000
Salaries and allowances 1.05,000
Directors’ fee and allowances 12,000
Rent and taxes paid 54,000
Stationery and printing 12,000
Postage and telegram 25,000
Other expenses 12,000
Audit fees 4 .000
Depreciation on bank property 12,500

Other Information :

(i)

(ii)

(iii)
(iv)

Provision for Bad and Doubtful
LieDis necessary—=s 2,00,000

Rebate on Bills Discounted as on
31.12.2018——? 7,500

Provide ¥ 3,50,000 for income tax

The directors desire to declare 10%
dividend

Prepare Proit & Loss A/cin accordance
with the law.

Or

Explain the difference of Banking and

Non-Banking Companies Balance
Sheet.
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